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In the 2019/20 school year, Macau had experienced a lockdown and all borders were closed. We were self-isolated. A new
virus, COVID-19, has been spreading, domestic and global economies are crashing.

COVID-19 has a severe negative economic impact on the global economy. The economic damage is mainly by a fall in
demand when there are not enough consumers to purchase the goods and services in the global economy. It has heavily
affected the tourism and travelling industries, one of the core sources of income in Macau. Inevitably, to slow the spread of
the coronavirus, countries imposed restrictions on travel so many people cannot purchase flights for holidays or business
trips. This reduction in consumer demand causes airlines to lose revenue. They then force to cut their expenses by reducing
the number of flights they operate. Eventually, airlines need to lay off staff for a further cut in costs. For example, Hong Kong
fly carrier Cathay Pacific laid off 8,500 staff that accounts for 25% of total staff.

Furthermore, these negative economic impacts apply to other industries such as oil and cars, for example, with falling
demand for oil and new vehicles as social events and holidays are no longer possible. As companies start cutting staff to
compensate for lost revenue, the worry is that this will create a downward economic spiral when these newly unemployed
workers can no longer afford to purchase goods and services. Also, this will have a knock-on effect on other firms in an
economy, reducing their sales and reducing their willingness to invest. For example, in the retail industries, an increase
in unemployment tops up with the reduction in sales that resulted from shop closure. It spreads over to the online retail
segment. According to the Macau DSEC, the general unemployment rate for July - September 2020 stood at 2.9%, with
11,800 people unemployed in Macau.

The government can encounter a crisis with (1) monetary policy through interest rate cuts and (2) government spending.
Many governments are increasing their provision of cash benefits to the citizens and ensuring businesses have access to
the funds needed to keep their staff employed throughout the pandemic. For example, in Macau, the SAR government
has delivered two rounds of cash benefits to support their citizens. Some industries like food retail, healthcare, and drugs
industry may benefit from the pandemic.

The global economy would experience a sharp rebound when a vaccine has developed to shield the coronavirus, lifting
all restrictions on movement between countries. There is a sight that several economies have started to recover, including
China. However, there are still many uncertainties that could affect economic recovery.

Entrepreneurship education

Entrepreneurship education develops students’ innovative talents and future development. Students are directed from
knowledge learning to skills development through entrepreneurship education.

LCCl column

After three-month closure, the school has turned what may have been very negative-ending into a near positive-ending.
The LCCI Level 1, 2, and 3 public exams in June had officially been cancelled at the start but later re-schedule on 9th
September, 12th November, and 17th November 2020.

Question bank

Imagine that you won millions of dollars on the Lottery Mark 6. Would your ‘economic problem” be solved?
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